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Abstract :

The study aims primarily to
test the casual relationship
between the government
expenditure  and  economic
growth.  The study found
effective impact of government
expenditure on economic growth
in Yemen ,it has increased from
28,6% of domestic product in
1990 to 38.3% in 2012 . this
indicates an expansionary aspect
in accordance with Keynesain
intervention policy . In addition ,
there is a noticeable server
unbalanced structure where the
current expenditure has a great
proportion of government
expenditure  which ranged
between 69.2% - 95.0%
Furthermore, the economic tests
ensure the main hypothesis of
research as there is positive
casual relationship tends from
real government expenditure
towards real economic growth

and hence it mainly affects real
domestic product .

The statistical tests ensure that
there is a positive significant
effect of real current expenditure
as well as real capital expenditure
on real domestic product . The
major effect is for real capital
expenditure where its increase by
one rial would result in an
increase in domestic product by
3.941 rials whereas real current
expenditure would result in an
increase of just 2.746 rials .

The most important
recommendations to improve the
performance  of  government
expenditure including correcting
unbalanced structure as to direct
the major portion of government
expenditure for capital
expenditure on economic and
social infrastructure, reviewing
dependence on oil to finance
expenditure, and diversifying the
sources income.
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Regression
Variables Entered/Removed®
Model Variables Entered VD 2 Method
Removed
1 IEX, CEXb : Enter
a. Dependent Variable: GD
b. All requested variables entered.
Model Summary”
[5) 2 m
5 f:: Change Statistics <
[ o — @ 2
f— = (7p) O += @ @ [
8l |2 || BE (B8 2 | o |o|uBl 2
= e | | ©@ (8 & | ® |®|8E| =
=) 'E O:O LL O =
2 @ °
1 .988a | .976 | .974 | 180135.91850 | .976 | 445.557 2 22 | .000 | 1.446
a. Predictors: (Constant), IEX, CEX
b. Dependent Variable: GDP
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 28915719765786.434 | 2 | 14457859882893.217 | 445.557 | .000b
1 Residual 713876880928.127 22 32448949133.097
Total 29629596646714.560 | 24
a. Dependent Variable: GDP
b. Predictors: (Constant), IEX, CEX
Coefficients®
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a. Dependent Variable: GDP
Coefficient Correlations®
Model IEX CEX
Correlations IEX 1.000 742
1 CEX =742 1.000
Covariances IEX 493 ~092
CEX -.092 .031
a. Dependent Variable: GDP
Collinearity Diagnostics®
- " - Condition Variance Proportions
Model | Dimension | Eigenvalue Index (Constant) CEX IEX
1 2.586 1.000 .05 .03 .03
1 2 301 2.932 91 .06 .16
3 113 4,788 .04 .92 .81
a. Dependent Variable: GDP
Residuals Statistics®
Minimum Maximum Mean Std. Deviation N
Predicted | 1774207188 | 2832468.7500 | 1380937.7600 | 109764368395 | 25
Residual -410565.31250 | 409451.12500 .00000 172467.01145 25
Std.
Predicted -1.096 1.322 .000 1.000 25
Value
Std. Residual -2.279 2.273 .000 .957 25
a. Dependent Variable: GDP
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Descriptive Statistics
Mean Std. Deviation N
GDP | 1380937.7600 | 1111110.49268 25
CEX 361551.1600 309457.03923 25
IEX 80825.2000 78097.67689 25
Correlations
GDP CEX IEX
GDP 1.000 .970 .844
Pearson Correlation CEX .970 1.000 742
IEX .844 742 1.000
GDP . .000 .000
Sig. (1-tailed) CEX 000 . .000
IEX .000 .000 .
GDP 25 25 25
N CEX 25 25 25
IEX 25 25 25
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